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New CCP12 Position Paper Highlights Best Practices of Effective Third-Party Risk

Management

Since the G20 mandate, the critically important role of central counterparties (CCPS) in
the global financial marketplace has been subject to heightened focus. Like other parts
of the financial system, CCPs enter into relationships with a wide range of domestic and
foreign third-parties to outsource part or entire functions, interact directly with customers,
address deficiencies in operations/compliance, leverage emerging technologies etc. In
the interest of providing best in class services, CCP’s delivery model are moving
increasingly from traditional in-house delivery methods to more complex supply chain
models, requiring specialized skills and resources. This increases the need for better
oversight of the third-parties utilized. CCP12 recognizes that if such third-parties do not
have proper risk oversight and controls in place, a CCP, and the wider financial system,

could be exposed to increased fiscal, operational, regulatory or reputational risks.

In that light, CCP12 believes it is best practice that CCPs adopt oversight and risk
management processes that are commensurate with the level of risk and complexity
introduced by its third-party relationships and the overall CCP organizational structure.

CCP12 supports the effective use of a third-party risk management framework that
provides for ongoing operationalized risk management of critical third-party service
providers, follows a continuous lifecycle, reduces risk exposure and improves overall

transparency around third-party relationships.

“CCP12 elaborates on best practices for effective third-party risk management, which will
reduce risks associated with the operational and commercial benefits that third-party
relationships can bring to a CCP,” Mr. Lee Betsill, Chief Risk Officer at CME Group and

member of the Executive Committee of CCP12.

Mrs. Ashwini Panse, Deputy Corporate Risk Officer at ICE Inc. and Co-Chair of the
Operations Working Committee of CCP12 adds: “This paper is designed to provide a
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high-level educational tool, and best-practices approach to the industry on vendor risk

management practices of CCPs”.
To read the full paper click here.

CCP12is a global association of 37 members who operate more than 60 individual CCPs
globally across Europe/Middle East/Africa (EMEA), the Americas, and the Asia-Pacific
(APAC) regions. CCP12 aims to promote effective, practical and appropriate risk
management and operational standards for CCPs to ensure the safety and efficiency of
the financial markets it represents. CCP12 leads and assesses global regulatory and
industry initiatives that concern CCPs to form consensus views of its members and seeks
to actively engage with regulatory agencies and industry constituents through

consultation responses, forum discussions and position papers.

For further details please email office@ccpl2global.com or visit www.ccpl2.org.
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