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Foreword m

The COVIB19 pandemicduring the first half of 2020hasbeenthe most seismicevent to impact the
globaleconomysincethe 2008GlobalFinancialCrisis

Theoutbreak led to severeeconomic,health and socialimpactsworldwide, prompting governments
to deliver critical responseshrough monetary policy and reducedregulatory burdens, subsequently
leadingto financialmarket participantsactivatingtheir businesscontinuity plans

In light of the recent events, the financial markets experiencedan unprecedentperiod of market volatility. Central
Counterpartieg CCPsjemainedresilient during this crisisas positionswere routinely clearedbetweenthe buyersand
sellersin the globalmarketplace GlobalQ1 2020 PQDdataindicates,that CCP$iaveyet againmanagedio successfully
endurea highlyturbulent period with minimalimpactto their financialresourcestheir membersand the wider market
participants

Thisspecialextendededition of the CCR2 PQDNewsflashseeksto provide key analyticsand insightsobservedwithin a
numberof CPMIOSC@uantitativeDisclosuresourceddirectlyfromour Y S Y 6 PRIEBA

For this quarter, we will analyse data across the period Q1 2@9 2020, in order to provide a comprehensive view,
and affects during the COVID Crisis (CC).

We hope our readers find this an informative and insightful analysis.




The CCP12 Newsflash m

A TheCCR2 PublicQuantitativeDisclosureNewsflastprovidesan overviewof the risk managemenprovidedby CCPsiroundthe globe It complements
existingpublicstatistics,suchasthe BlSderivativesstatistics,by providinga summaryof keyindicatorswhich providesmarket participantsan overview
of the CCRecosystem

A Thedatais aggregatediirectly from the sourcec the CCPshemselves; accordingto a standardizedemplate carryinginformation stipulatedin global
regulatoryguidance Furtherdetailsfor individual CCPganbe foundin linksprovidedon the CCR2 website (https://ccp12.0rg/pqd/).

A This CCR2 Newsflashhelps to inform participants, authorities, and the general public of key features, the scaleand nature of financial market
infrastructurerisk management

A Thispublicationunderlinesthe scopeand scaleof risk mitigation providedby centralclearing
A CCPsxposureto creditriskis collateralizedhrough high-quality and liquid collateral
A CCPsisk-managetheir clearingexposureby collectingmark-to-marketlosseshroughregularvariationmargin(or similar)payments

In this collation for Q1 2020: |

42 CCP¢representing27 CCR2 memberg areincluded Initial Margin (Required) USD1089Billion
A Americas 13 Default FundResourcegRequired) USD131Billion
A APAC 16 GlobalCCPOvercollateralizatiort: USD411Billion
A EMEA 13

For any questions, please get in toughestion.pgd@ccpl2global.com

ACalculated as (Total IM and DF Held) minus (Total IM and DF Required) (PostHaircut)



https://ccp12.org/pqd/
mailto:question.pqd@ccp12global.com?subject=PQD%20Newsflash
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Highlights of Public Quantitative Disclosures m

Q1 2020

Total Global Margin* (USD B)

Required

Total Global Initial Margin (IM) Required (6.1.1) 1,089

Total Global Default Fund (DF) Required (4.1.4) 131

Held

Total Global IM Held (6.2.15) 1,464

Total Global DF Held (4.3.15) 167

Variation Margin (VM)

Total Global Average Daily VM Paid to the CCP by patrticipants each business day (6.6.1) 41

Total Global CCP Collateral (Held) in form of*:

Cash Disclosure Initial Margin Disclosure Default Fund
At Central Bank (6.2.1+6.2.2) 13.7% (43.1+4.3.2 41.6%
Secured Cash (incl. Reverse Repos) at Commercial Banks 6.2.3 10.1% 433 13.0%
Unsecured at Commercial Banks 6.2.4 9.5% 43.4 6.1%

Non-Cash
Sovereign Gov Bond®omestic 6.2.5 25.0% 4.3.5 31.9%
Sovereign Gov Bondg-oreign 6.2.6 17.0% 4.3.6 3.1%
Agency Bonds 6.2.7 1.5% 4.3.7 3.0%
State/Municipal Bonds 6.2.8 0.5% 4.3.8 0.2%
Corporate Bonds 6.2.9 4.9% 439 0.5%
Equities 6.2.10 2.5% 4.3.10 0.2%
Commodities; Gold 6.2.11 0.1% 4.3.11 0.0%
Commodities; Other 6.2.12 0.0% 4.3.12 0.0%
Mutual Funds/UCITs 6.2.13 0.1% 4.3.13 0.0%
Other 6.2.14 2.3% 4.3.14 0.4%

*Figures as of quarter end. Sum of IM Required split by House/Clients (Net & Gross) is lower than Total IM required, due to no breakdown of IM required for: DTCC, HKEx OTCC, HKEx HKSCC and NSE.
Data has been normalized to USD equivalent, based on foreign exchange rates at the date of the PQD quarterly releases.
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Higher level of required collateral across global CCPs to manage m
significant market turbulence

Global CCP Collateral (Required) - Grand Total PostHaircut*
Q1 2019 to Q1 2020 (USD B and %)

EMEA Total IM Required Total DF Required
.APAC Disclosure ( 6.]__]_) (+36%) Disclosure ( 4.1.4) (+27%)
M Americas (+7%) (-0.4%) l
(+5%) | 1,089 l
! 801 799 131
748 (+9%)
712

469 (43.0% 5 (+4%)
( ) (+1%) —l1o3 37.8 (29%)
L

391 (48.8%) 381 (47.7%) 90 91 94
364 (48.7%) 106 (9.8%)
351 (49.3%) 36.6 (36%) 15.0 (11%)

34.8 (37%)

31.4 (35%) 34.9 (39%)

11.3 (13%) 9.1 (10%) 9.2 (10%)

12.2 (12%)

mOT
67 (9.4%) (258

514 (47.2%) 78.1 (60%)

205 (41.3%) 310 (41.5%) 332 (41.5%) 336 (42.1%)

0,
46.9 (52%) 46.7 (51%) 50.1 (53%) 54.1 (53%)

2019 Q1 2019 Q2 2019 Q3 2019 Q4 2020 Q1 2019 Q1 2019 Q2

*Figures as of quarter end. Sum of IM Required split by House/Clients (Net & Gross) is lower than Total IM required, due to no breakdown of IM required for: DTCC, HKEx OTCC, HKEx HKSCC and NSE.

2019 Q3 2019 Q4 2020 Q1




Steady growth across House and Client IM  required .
The distribution across both remains constant

Global Asset Class breakdown (Required): House IM vs. Client IM
Disclosure ( 6.1.1):

Total (House + Client) IM Required Change
Q1 2019 to Q1 2020 (USD B and %) Q4 2019, Q1 2020
(+36%)

l House_IM

1,089 M Client_IM
(+7%) (-0.4%)
(+5%) +83 (+26%)
v v 403 (37.0%)
i 801 799
748 o TTmmTmEEmmmE T T T T T
712

316 (39.4%) 320 (40.1%)
9 [v)
294 (41.2%) 311 (41.5%) +208 (+43%)

686 (63.0%)

(o)
419 (58.8%) 437 (58.5%) 485 (60.6%) 478 (59.9%)

2019 Q1 2019 Q2 2019 Q3 2019 Q4 2020 Q1

*Figures as of quarter end. Sum of IM Required split by House/Clients (Net & Gross) is lower than Total IM required, due to no breakdown of IM required for: DTCC, HKEx OTCC, HKEx HKSCC and NSE.
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Global Total Overcollateralization is USD 411 B for Q1 2020, with m
a similar increase in comparisonto Q1 1T Q2 2019 Total

Global CCP Overcollateralization (IM and DF  Held 7 IM and DF Required ) PostHaircut
Q1 2019 to Q1 2020 (USD B and %)

[ EMEA Total Overcollateralization
:2PmAeCricas Total Overcollateralization QO 2015 Qol 2020
Q1 201% Q2 2019 (+31%)
(+26%) *
v 411

73 (17.8%)
63 (18.8%)
98 (32.8%) 110

61 (19.5%
67 (17.7%) 68 (20.1%) (19:5%) (26.9%)
21 (7.1%) 17 (5.5%)

2019 Q1 2019 Q2 2019 Q3 2019 Q4 2020 Q1
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Average Total VM Paid to the CCP by participants each business
day increases 65% in Q1 2020, with Americas and EMEA
accounting for the largest increase

Total Global VM Paid to the CCP by participants each business day

Disclosure ( 6.6.1) (+65%)
Q1 2019 to Q1 2020 (USD B) l
40.9
[N EMEA
(+39%) (-17%) .APAC'
i B Americas
29.7 ‘
(+5%)
‘ 24.7

20.3

21.3
4.5 (11.0%)
- 3.0 (14.0%) 3.6 (14.4%)

2.9 (14.5%) 18.2 (44.6%)

8.5 (41.8%) 9.1 (42.6%) 9.2 (37.1%)

2019 Q1 2019 Q2 2019 Q3 2019 Q4 2020 Q1
VM: Variation Margin
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Majority of IM held is collected within EMEA. Higher increase in m
collateral held for IM and DF, compared to required (slide 5)

Global CCP Collateral (Held) - Grand Total PostHaircut*
Q1 2019 to Q1 2020 (USD B and %)

EMEA Total IM Held Total DF Held
M APAC Disclosure ( 6.2.15) Disclosure ( 4.3.15)
B Americas

res as of quarter end, Sum of IM Required split by House/Clients (Net and Gross) is lower than Total IM required, due to no breakdown of IM required of DTCC, HKEx OTCC, HKEx HKSCC and NSE.
IM: Initial Margin




